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Press Release

Brussels, 16 September 2003
87/03

EU Chemicals Policy would cost German Industry 1.7 Million jobs

BDI-Director General von Wartenberg: "We ask for a NEW REACH"

According to a study by Arthur D. Little on behalf of the Federation of German Industries (BDI), the EU Chemicals policy would cost the German economy 4.7 % gross value added, if the text presented by Enterprise Commissioner Erkki Liikanen and Environment Commissioner Margot Wallström in May would become law. This effect would translate into a loss of 1,735,000 jobs. The main reasons for this effect are the costs imposed on industry by bureaucratic procedures, loss of innovation and competitiveness.

BDI's Director General, Dr. Ludolf v. Wartenberg, said in Brussels: "We ask for a NEW REACH". He pointed out that the results of the public internet consultation on REACH showed that the proposal is unworkable. 6400 comments were received, over 600 from German companies and associations. Nearly all of them criticised the proposal as overly bureaucratic. Mr. v. Wartenberg: "The Commission should take these results seriously. We ask for fundamental changes. Quality should be more important than speed. This is an essential part of the Commission's commitment to Better Regulation". 

Would the proposal become law, costs for substances would rise substantially because of the bureaucratic burden imposed by additional and redundant testing and documentation requirements. The time span needed to develop new products would be longer. This would lead to a loss of up to 40 % of chemical substances which are used in low volumes in innovative areas, reducing the scope for research and innovation. Innovation would be threatened by new obligations to make confidential business information accessible to the public. Many companies would be forced to relocate outside Europe. This runs contrary to Europe's aim to become the most competitive region in the world in 2010. Mr. v. Wartenberg: "The Competitiveness Council should play a decisive role in crafting a chemicals policy which does not harm competitiveness and innovation."

Mr. v. Wartenberg asked the Commission to address the major areas of concern which are the reason for the negative impact assessment Arthur D. Little has made: NEW REACH should be fast and efficient, focussing on the most problematic substances. It should provide an easy and reliable system to communicate risk - related information within the supply chain. Mr. v. Wartenberg: "Major elements of the proposal have never been tested in practice. We ask the Commission to conduct pilot projects on the workability of the proposal and to build further decisions on a full impact assessment." 
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